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Corps? 


M-A-F Mutual Accumulating Fund 
M.E-F Mutual Income Fund 
M.B-F Mutual Bond Fund 
M.B.I-K Mutual Bond Income Fund 


Ri-G-Fumd Mutual Growth Fund 


The Family of Funds managed by Mutual Funds Management Corporation Limited meets varying individual 
needs by providing a complement of mutual fund services and facilities. Shareholders are free to choose from 
a complete spectrum of investment media ranging from bond to long term growth-oriented portfolios. Share-’ 
holders enjoy this “Freedom of Choice” continuously — and are at all times free to vary their holdings as 
changing circumstances dictate. Shares of the MFMC Funds described herein are interconvertible. 


Mutual Accumulating Fund — Mutual Income Fund — Mutual Growth Fund 


The common stocks of sound companies are consid- 
ered to be the best investments for long term growth 
of capital and income. This is because common stocks 
represent the ownership of business and industry — 
therefore a direct participation in their fortunes. 
Business has its ups and downs over the short term 
and the prices of common stocks are affected by 
these variations — well-managed companies tend to 
grow and prosper over the years — this being reflected 
by expanding earning power, increasing dividend 
payments and rising market prices for the shares of 
these successful companies. 

Both Mutual Accumulating Fund (MAF) and Mutual 
Income Fund (MIF) are based on one, well-diversi- 
fied portfolio of investments (mainly Canadian) which 
is managed under a flexible policy to cope with ever 
changing investment conditions, in the shareholders’ 
best interests. Mutual Growth Fund invests largely 


Mutual Bond Fund — 


Bonds, secured by responsible guarantees, are consid- 
ered to be the best investments for the short term. 
Their interest payments are set at stated rates — 
therefore they do not offer the long term growth 
opportunities of common stocks. Bonds nevertheless 
do offer an attractive defensive haven for capital 
during periods of general recession. 

Both Mutual Bond Fund (MBF) and Mutual Bond 
Income Fund (MBIF) are based on one portfolio of 
carefully selected bonds. It is possible for management 
to achieve a moderate degree of capital appreciation 
by shifting emphasis on long and short term maturities 
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in U.S. securities and seeks investment growth pri- 
marily in the scientific and technological industries. 
Mutual Accumulating Fund and Mutual Growth Fund 
do not pay out dividends — instead — all income is 
reinvested continuously to increase the value of each 
share. Thus each share provides a compact, conve- 
nient unit of compound cumulative growth sharing 
in the fortunes of business and industry. 

Mutual Income Fund (MIF) pays quarterly distribu- 
tions at the rate of 5% per annum on the average 
daily net asset value of M.I.F. shares. Thus, because 
M.I.F.’s distributions are directly related to the value 
of its shares, the payments will vary with prevailing 
investment conditions. History has shown that com- 
mon stocks tend to keep close pace with the cost-of- 
living trend—hence the M.I.F. policy may be 
considered a realistic approach to achieving “cost-of- 
living” distributions. 


Mutual Bond Income Fund 


at junctures in the trend of interest rates. 

Mutual Bond Fund is a compound cumulative mutual 
fund which reinvests all its income continuously to 
increase the value of each share. 

Mutual Bond Income Fund (MBIF) is designed for 
those who require an investment which provides 
dependable income and price stability. The policy of 
M.B.I.F. is to pay quarterly distributions at the 
prevailing yield-to-maturity rate of Canada Savings 
Bonds related to the quarter-end net asset value of 
M.B.I.F. shares. 


. Fund Financial Statements 
Board of Governors 


SPECIAL ADVANTAGES 
TO SHAREHOLDERS IN THE MFMC FLEXIBLE FAMILY OF FUNDS 
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BUILT-IN COMPOUNDING 


On average, a dividend is received by MAF every 2 days and is immediately reinvested to add 
to the value of your shares. Although one share always remains one share, its value reflects the 
cumulative effect of this reinvestment (i.e., rather than adding to the number of shares of MAF 
you own, income received by MAF adds to the value of the original number of MAF shares 
you purchased). This policy of immediate reinvestment provides a maximum of compounding- 
power. Each of your MAF shares is continuously at work—a compact unit of compound 
cumulative growth sharing in the fortunes of business and industry. All income received by 
Mutual Growth Fund and Mutual Bond Fund is similarly re-invested to add to the value of the 
shares. 


COST-OF-LIVING INCOME 

MIF pays quarterly distributions equal to 5% per annum on the average daily net asset value of 
MIF shares. As the value of MIF shares fluctuates, the number of dollars paid out also varies 
accordingly. Because history shows that common stock values tend to keep pace with living 
costs, MIF’s distribution policy is a realistic approach to achieving a cost-of-living income. 


FAVORABLE INCOME TAX STATUS 


MFMC Funds are trusts and therefore pay no corporation taxes. Rather, the “conduit principle” 
applies and all income beneficially received is taxable in the hands of holders at their personal 
tax rate. Resident Canadian Shareholders are entitled to a tax credit of 20% on that portion of 
dividend income received from Canadian Corporations. Details of distributions made or income 
reinvested are provided to holders by the Trustee prior to March 31 of each year. 


SOME SHAREHOLDER SERVICES 


MUTUAL VARIABLE ANNUITY 


Holders of MFMC Funds’ shares may exchange their shares for units of Mutual Variable 
Annuity. Introduced in 1960, the MVA has demonstrated the advantages of an equity based 
annuity. The $100.00 per month MVA of 1961 is now paying $149 per month in 1969. 

The MVA qualifies as an annuity for Registered Retirement Savings Plans. 


ACCUMULATION PLANS 


Several plans are available through which shares of the Funds may be acquired on a systematic 
basis. 


WITHDRAWAL PLANS 


Shareholders may enjoy regular cheques by participating in the MFMC Automatic Withdrawal 
Plan. Under the authorization and direction of the shareholder, the Trustee will automatically 
redeem shares on a regular basis (monthly, quarterly, semi-annually, annually) to provide funds 
for the amount designated by the shareholder. The MFMC Automatic Withdrawal Plan may be 
cancelled or revised by the shareholder at any time without cost or penalty. 


THE PERSONAL RETIREMENT PLAN 


Salaried and professional people may enjoy the advantages of tax free contributions for retire- 
ment purposes through the PRP. Contributions may be invested in Mutual Accumulating Fund, 
Mutual Growth Fund and/or Mutual Bond Fund. The proportions held in each fund may be 
varied from time to time and up to the legal maximum allowed, contributions may be increased, 
decreased or suspended at any time without cost or penalty. 


ae. REPORT OF THE PRESIDENT 
MUTUAL FUNDS MANAGEMENT Corporation Limited 
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TO THE MEMBERS: 

Mutual Accumulating Fund — Mutual Income Fund 
Mutual Bond Fund — Mutual Bond Income Fund 
and Mutual Growth Fund 


CoRpis» 


The year 1968 witnessed a renewal of more rapid economic growth in Canada. Industrial production which had 
increased rather slowly in 1966 and 1967 showed an 8 percent advance during the year, but even more gratifying was 
a renewal of growth in total corporate profits which appear to have increased about 12 percent over the levels achieved 
in 1967. Since there was no inventory accumulation during the year, the production and profit results appear to reflect 
the realities of final demand. Stock prices declined rather precipitously during the first quarter of 1968, but during the 
ensuing nine months of the year, the market, as measured by the Toronto Stock Exchange Industrial Index, advanced 
in excess of 25 percent to close the year at a new all time high. It is interesting to note, however, that it was only 
in September, 1968 that this index surpassed the previous high established in early 1965. Essentially, the Canadian stock 
market has been in a broad, sideways trading range for four years. 


The United States economy also showed good growth in 1968, as a result of which the authorities in mid-year again 
became concerned that the economy was over-heating and therefore instituted a tax increase. This measure in turn 
has been followed by tighter monetary policies. Stock prices, as in Canada, fell during the first quarter and then rallied 
for the balance of the year. The rally, however, was much weaker and more selective than that experienced in Canada. 


At the present time we feel very constructive about the outlook for common stock prices over the next two or three 
years. During this forthcoming period we believe that many problems whose roots lie in the Viet-Nam war will be 
resolved. During the past two or three years industry in both the United States and Canada has built up a substantial 
margin of excess capacity. Profit margins are currently at the low end of their historic range. Given the rapid rate of 
growth of consumer demand and output that will result as an increasing number of people enter the work-force, and 
given the continuing growth of productivity due to technological change, we feel that the stage is set for a period of 
rapid growth in corporate earnings. There has been considerable public comment about the degree of speculative fever 
manifested in the stock market during the past two years. We do not quarrel with these observations. Nevertheless, 
we believe it is worth pointing out that there are a very substantial number of large, well-financed companies that are 
currently selling, in terms of price-earnings multiples, at the low end of their historic ranges as established over the 
past 15 years. In short, we think there are a great number of undervalued securities available for investment at the 
present time. Our continuing task will be to attempt to select these securities for the portfolios that we administer. 


The unit value of Mutual Variable Annuity (MVA) for 1969 is $1.49, based on the 1968 year-end value of MAF shares 
held in its reserve fund. An annuitant who, in 1961, commenced a lifetime MVA contract for 500 units per month 
would have received an income of $500 per month in 1961, $605 per month in 1962, $540 per month in 1963, $605 
per month in 1964, $690 per month in 1965, $710 per month in 1966, $645 per month in 1967, and $685 per month 
in 1968. His monthly income in 1969 would be $745. 


To those shareholders who became investors in the Funds for the first time in 1968, we extend a cordial welcome; to 
those who have been shareholders for some time we offer our appreciation for their confidence and support. We 
renew our assurance to all members that it is our continuing objective to provide maximum investment service at 
minimum cost. 


ON BEHALF OF THE BOARD OF DIRECTORS, 


April 30, 1969 A. D. JOHNSTONE, President. 


Mutual Accumulating Fund 
FOR COMPOUND GROWTH 


MAF reinvests all its income to add to the value 
of each share but not to the number of shares 
held. Thus each share provides a compact, con- 
venient unit of compound cumulative growth 
sharing in the fortunes of business and industry. 


One share remains one share, but its value will 
reflect the cumulative effect of such reinvestment. 
Shareholders are advised by the Trustee each year 
of the amount of declarable income attributable 
to their holdings. 


MAF shares are suitable for most long term 
capital accumulating purposes such as _ building 
your financial independence, individual and group 
savings plans, etc. 


Mutual Income Fund 
FOR REGULAR INCOME 


MIF pays quarterly distributions at the rate of 5% 
per annum on the average daily net asset value 
of MIF shares. Thus, because MIF’s distributions 
are directly related to the value of its shares, the 
payments will vary with prevailing investment 
conditions. History has shown that common 
stocks tend to keep close pace with the cost-of- 
living trend — hence the MIF distributions policy 
may be considered a realistic approach to achiev- 
ing a “cost-of-living” income. 


INVESTMENT PERFORMANCE 


These are records of past performance only and should not be taken as an indication or guarantee of future performance. 


PERFORMANCE - $10,000 OF INITIAL NET ASSETS 


ALL INCOME 
REINVESTED 


Jan./50 $10,000 
1950* (Pesel!) 
1951* 14,400 
1952 155130 
1953 15,887 
1954 225359 
1955 26,696 
1956 28,041 
1957 24,655 
1958 30,950 
1959 32.254 
1960 Lata ete 
1961 40,629 
1962 37,982 
1963 44,276 
1964 52,032 
1965 56,524 
1966 53,934 
1967 59,468 
1968 66,956 


YEAR’S CUMULATIVE YEAR-END 
SHARE VALUE 
Bens Ce oa ee cue 4 PAYMENTS 


MUTUAL INCOME FUND 


$10,000 $10,000 
12 O36 12,324 
133695 14,268 
13,489 = 15,045 
13369 ee ey! 
LT 866% 20,978 
2033 Sa 24,377 
PAN VE Bh oe 25,384 
16:95} 23,065 
ZO T Sg 242 
20,014 = 28,073 
ha eee 28175 
22,300 = 32,828 
20,2535—= 31,338 
22,442 = 34,578 
29,38 Ones 38,701 
2LIO24 40,420 
2341 6) 399329 
24,590 = 41,666 
26,55 le 44,648 


$ 268 
899 
1,556 
2,388 
3,112 
4,044 
5,091 
6,114 
7,018 
8,059 
8,996 
10,028 
11,085 
12,136 
13,315 
14,596 
15,583 
17,076 


18,267 
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*Although MIF was established at a later date than MAF, it is possible to calculate precisely the results 
which would have been attained in these years had this Fund commenced operating at the same time as MAF. 


The Investor’s acquisition cost, which varies from 8’ to 1% of the offering price, depending on the size 


of the transaction, is not included in these calculations. An Investor’s results must therefore be predicated 
only on the net proceeds of his investment in the fund after deduction of the applicable acquisition charge. 
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PERFORMANCE AT A GLANCE 


Performance - $10,000 of initia! net assets, all income reinvested 


MAF CASH INVESTMENT 


M9 cash value Cash value at December 31, 1968 — $66,956 


$65,000 
60,000 
55,000 
50,000 
45,000 
40,000 
35,000 
30,000 
25,000 
20,000 


15,000 
10,000 


02 53 54 55 56 57 58 59 60 61 62 63 64 65 66 1967 1968 


Performance - $10,000 of initial net assets, distributions paid out 


MIF CASH INVESTMENT at December 31, 1968 $44,648 
Oe oe Se Tn Sl ot), a | (Oe Sa ai inn Te as 7 
gum total cash value plus distributions 


$45,000 


40,000 
Pi total distributions 


MH cash value 


35,000 


30,000 - 


25,000 


20,000 Cash value 


at December 31, 1968 
$26,381 


15,000 


10,000 


These are records of past performance only and should not be taken as an indication or guarantee of future performance. 


The chart above and the tabulation opposite indicate the relative merits of MAF and MIF, which share 
in the same portfolio of — mainly — common stocks. MAF shows a superior growth to MIF because all 
income is reinvested continuously within the fund. 


MIF shareholders receive quarterly cash payments equal to 5% per annum of the per share average 
value of the Fund’s net assets. 


MUTUAL GROWTH FUND 


Over the long term, stocks selected for their growth potential have generally tended to increase in value 
faster than other securities. For this reason Mutual Growth Fund was established, as its name implies, 
as a “pure” growth fund designed to invest in securities with long-term growth potential without regard 
for income. All income derived from the underlying holdings is reinvested within the Fund to increase 
its compound growth potential. At most times Mutual Growth Fund will be invested primarily in U.S. 
securities, but there are no restrictions in this respect and the Fund seeks out securities with sound 
growth potential without regard for their point of origin. 


INVESTMENT PERFORMANCE 


These are records of past performance only and should not be taken as an indication or guarantee of future performance. 


Performance (net asset value) of Mutual Growth Fund from inception November 15, 1966, to December 
31, 1968, compared with Toronto Stock Exchange and Dow-Jones Industrial Averages. 


100% 


Percentage change > 
64.6% 


Dec. 31 Mar. 31 June 30 Sep. 30 Dec. 31 Mar. 31 June 30 Sep. 30 Dec. 31 
6 1967 1967 1 1968 1968 1968 1968 


Mutual Bond Fund Mutual Bond Income Fund 


FOR COMPOUND GROWTH FOR REGULAR INCOME 

MBF is a compound interest mutual fund which MBIF is designed for those who require an 
reinvests all its income continuously to increase investment which provides dependable income 
the value of each Mutual Bond Fund share. and price stability. 


MBF shares are suitable for capital accumulating The policy of MBIF is to pay quarterly distribu- 


purposes which require minimum price fluctuation, tions at the prevailing yield-to-maturity rate of 
such as building capital for a short term goal or Canada Savings Bonds related to the quarter-end 
to “balance” with Mutual Accumulating Fund in net asset value of MBIF shares. 


savings plans. MBIF shares may be purchased in amounts as 


low as $500. They may be quickly cashed and 
have the same convertible features as MBF. 


INVESTMENT PERFORMANCE 


These are records of past performance only and should not be taken as an indication or guarantee of future performance. 


PERFORMANCE - $10,000 OF INITIAL NET ASSETS 
| MBF MUTUAL BOND INCOME FUND 


YEAR'S CUMULATIVE YEAR-END 
ALL INCOME SHARE VALUE 
EINES BLE MELE UM BLe Tae ALLS 


OC od $10,000 — $10,000 $10,000 
iRsyl 11E200 11,200 11,200 
1958* 11,820 + 11,320 = 11,821 
19597 11,380 + 10,440 = 11,405 
1960* 12,760 ae ABA 12,622 
1961* 13,600 + 11,300 = 135331 
1962 14,420 + 11,440= 13,986 
1963 15,380 + 11,580= 14,715 
1964 16,440 + 11,760= 15,479 
1965 16,740 + 11,380= 15,683 
1966 16,700 + 10,780 = 15,642 
1967 16,300 + 9,960 = 15,412 
1968 17,480 + 10,120 = 16,111 


*Although MBIF was established at a later date than MBF, it is possible to calculate precisely the results 
which would have been attained in these years had this Fund commenced operating at the same time as MBF. 


The Investors’ acquisition cost, which varies from 444% to 1% of the offering price, depending on the 
size of the tranSaction, is not included in these calculations. An Investor’s results must therefore be 
predicated only on the net proceeds of his investment in the fund after deduction of the applicable 
acquisition charge. 


PERFORMANCE AT A GLANCE 


Performance - $30,000 net investment with $2,400 annual withdrawals 


MAF WITHDRAWAL PLAN 


. er withdrawals V 
cash value after withdrawals ot Decaulber a] 1 Seo meL come ge 


total withdrawals 


1967 1968 


Performance - $100 per month invested 


MAF MONTHLY PLAN 


Cash value at December 31, 1968 — $53,863 
$50,000 


45,000 
40,000 


35,000 


30,000 


25,000 


20,000 
15,000 
10,000 


5,000 


0 
1950 5! 60 61 62 63 64 65 66 1967 1968 


These are records of past performance only and should not be taken as an indication or guarantee of future performance. 


AUDITORS’ REPORT 


To the Members of MUTUAL ACCUMULATING FUND — MUTUAL INCOME FUND — MUTUAL BOND FUND 
— MUTUAL BOND INCOME FUND — MUTUAL GROWTH FUND 


We have examined the following financial statements: 


MUTUAL ACCUMULATING FUND: Assets and liabilities as at December 31, 1968. Statement of 
changes in net assets for the five years ended December 31, 1968. Statement of income and expense 
for the five years ended December 31, 1968. Statement of changes in investments for the five years 
ended December 31, 1968. Portfolio of investments as at December 31, 1968. 


MUTUAL INCOME FUND: Assets and liabilities as at December 31, 1968. Statement of changes in 
net assets for the five years ended December 31, 1968. Statement of changes in investment for the five 
years ended December 31, 1968. 


MUTUAL BOND FUND: Assets and liabilities as at December 31, 1968. Statement of changes in net 
assets for the five years ended December 31, 1968. Statement of income and expense for the five years 
ended December 31, 1968. Statement of changes in investments for the five years ended December 31, 
1968. Portfolio of investments as at December 31, 1968. 


MUTUAL BOND INCOME FUND: Assets and liabilities as at December 31, 1968. Statement of 
changes in net assets for the five years ended December 31, 1968. Statement of changes in investment 
for the five years ended December 31, 1968. 


MUTUAL GROWTH FUND: Assets and liabilities as at December 31, 1968. Statement of changes in 
net assets for the period September 15, 1966 to December 31, 1968. Statement of income and expense 
for the two years ended December 31, 1968. Statement of changes in investments for the period Sep- 
tember 15, 1966 to December 31, 1968. Portfolio of investments as at December 31, 1968. 


Our examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the funds as at Decem- 
ber 31, 1968 and the results of their operations for the periods indicated, in accordance with generally 


accepted accounting principles applied on a consistent basis. 


Vancouver, B.C. RIDDELL, STEAD & CO. 
February 26, 1969. Chartered Accountants. 


PORTFOLIO OF INVESTMENTS 


Quoted 
Number Average Market 
SECURITIES of Shares Cost Value 


AIRCRAFT AND AEROSPACE (7.59% ) Ces 

#AVCO.COPps COMMON «eye eee = 11250~—~—Ct—é‘S«~S=é«CO613,884 
*Avco Corp. Preferred (6 ac. eg eee we: == 613,884 
“General Dynamics)... cr eee ee. 30,000 2,095,369 
* Northrop: COrps, a, Aeieras deen ae ee 30, 000 1,279,204 


BANKS, TRUSTS AND FINANCE (5.88% ) Cs 

Bank of Montreal). y1.0)02) aunsen ee — 37,500 704,950 
Bank of Nova;Scotia 92... 3 es... _ 30,000 783,491 
Canadian Imperial Bank of Commerceiyee ee)... | 50,000 | 702,894 


BEVERAGES AND FOOD (6.22% ) 

Canada Packersizimitedaas ee a 60,000 | 1,079,397 
Crush Internationalbhanited 25. 5 ee _ 60,000 | 841,285 
*Great Wester United ain ee os. | 5,000 | 647,363 


BUILDING AND CONSTRUCTION (6.76%) — 
* American Standard Inc. 434% Conv. Preferred ........ 9,000 | 1,015,464 
*Dillingham’ Corp... ste _ 48500 _~ 1,503,512 
Sogemines. Cinited! 5.42.20 ae Ge 60, 000 1,093,663 


DRUGS, COSMETICS AND TOILETRIES (1.52% ) 
*Revion Incorporated. 9 ee... tee e e | 10,000 498,342 


ELECTRICAL EQUIPMENT AND 

ELECTRONICS (3.01%)  ~=—emOS 
+1 TE imperial-Corp.cean tea ee eee ee _ 30,000 1,463,814 i _ 
* Scot Subetzer Co. 8 ee ee _ 21,000 _~S 671,997 _ (633, 630 : - 


FOREST PRODUCTS (3.70% ) 


Crestbrook- Forest .Industries.idin eee... _ 50,000 697,918 1437 on 
Price-Gompanyaamited’ 6 en ee 100,000 1,415,316 _ 1,400,000 


INSURANCE AND INVESTMENT (2.07% ) _ Cs 
Canadian Pacific Investments Ltd. Conv. Preferred ... — 20,000 414,317 | 605,000 | 
Canadian Pacific Investments Ltd. Wts. .......0.000000.000000... | 17,500 - Nil = 119,000 | 
Great West [ifeAssurance Con seen een _ 6,050 403,860 ATA 2D 


MACHINERY AND EQUIPMENT (1.24% )  —rt—“‘“‘_OC—S 
Versatile Manutacturing. 2A”... 4 ee 90,000 951,803 720,000 
MERCHANDISING (12.09%) _ ~~ 
*Automatic Retailers of America |... | 10,000 © 1,090,813 1.204.232 _~C 
Becker Milk’ Company Lid.) eee. | 34,800 606,039 _ 582,900 
*Daylin nese. cece ere ee 7 3.000 | 116,246 | 128737 © 
Loblaw Companies: Limited SB ii. enna... _ 147,000 | 1,498,704 1,139,250 
“Marcon, GOrp si aeeeeu ire Os, a — 235,000 | 15230;632 | 408, 066 | 
+ Sperry vand! Hutchison: +0 30,000 1,288,010 1 ‘416, 1i2 
Woodward Stores tdi Ate er _ 60,000 | 559,500 1,117,500 | 


MINES AND METALS (6.92% ) 


Asbestos Corp. [tds i5 e ere _ 39,000 . 677,518 
Hollinger Consolidated Gold Mines ....................0.....0..... | / 40,000 19147971 
Kerr-Addison:Mines td) ee ae. | 52,000 800,440 
Opemiska Copper Mines (Quebec) Ltd. ..........0.0..000000...... 100, 000 _ 725,098 
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MUTUAL ACCUMULATING FUND — December 31, 1968 


in which Mutual Income Fund participates 


Quoted 

Number Average Market 
SECURITIES of Shares Cost Value 
OFFICE EQUIPMENT (3.86% ) 
ee xConessocrapn-=MUlligraphipe i eo) ere ae _ 8,000 $ 693,814 $ 612,576 
NDOLCMEOLDOL Allon multe ieee A) Fr Sere el uns...  §0,000 800,992 1,618,750 
OIL AND GAS (14.93%) — - 
The British American Oil Company Limited .................... _ 25,000 OS7977 1,150,000 
Ganadian industrial: Gas & Oil'Ltds oo... 30,000. 644,667 795,000 
PS iciateSupenOr Oil tdi eres fee tee dares... — 20,000 881,592 1,120,000 
French Petroleum Company of Canada .......................... _ 80,000 619,780 676,000 
MomeOme ompany limited 6B. sa. 6. eae esha... 35,000 5399256 1,491,875 
Hudson’s Bay Oil and Gas Company Limited .................. 15,000 574,630 $60,625 
UES VROVINC ANAC AUCs, ki ee le ered... $0,000 1,313,076 1,212,500 
Pec AIO BIN C GR ee he Or ec Mass ue es ccitininics.... 10,000 410,543 — 827,500 
“STU (GTI COTTA OUT © Mae A oat AN Uae ree NOC ES tat Ae) te — 10,000 ol Thee) 804,609 
RECREATION AND AMUSEMENT (6.51% ) 
BeOremorOrccastiGane te tere. — 20,000 1,063,769 1,300,785 
BNVETOCINIS TOS SE VENMATUS) ees io ree idivsdeiesteeeebives.... 30,000 1,339,105 1,383,928 
avy ester nternational Hotels: 42.2.6 cael este sc 19,935 832,554 1,080,020 
STEEL AND HEAVY INDUSTRY (1.76% ) 
Dominion Foundries and Steel, Limited ........................:. — 43,600 493,332 1,019,150 
TEXTILES AND APPAREL (3.39%) 
DUST HTT | PVRs OO, are ere to Ne PR AR RD ea ee — 30,000 1,222,868 1,355,767 
NEW ATES Oil RIV sa, nok aad es ee ini tn arenes et nl ne ee ieee ce 10,000 | 553;154 606,139 
TRANSPORTATION (2.70% ) | 
Bae eC aN TCIUSETICS eens oe ke eon eh ics _ 30,000 1,269,666 1,560,942 
UTILITIES (3.03%) _ 
Britis OllmOla Pe OWelr COLD stds et care... 68.700 eel 3,435 
Northern & Central Gas Corporation Limited ................ 100,000 1,268,941 1,750,000 
OIL AND GAS PIPELINES (2.64% ) 
Westcoast Transmission Company Limited ...................... — 55,000 1,242,632 1,526,250 
OTHER (3.19% ) 
pititalibone Hund 1590 units) o2,.ce erates... a OGY, 1,847,181 


$48,834,566 $57,286,997 


*United States investments are expressed in Canadian dollars, for average cost at the prevailing rate of exchange at the 
time of purchase, and for market value at the prevailing rate of exchange at December 31, 1968. 


** As to cost, the investment in Mutual Bond Fund represents the cost of units purchased plus the income from 
investments allocated thereto less proceeds of redemptions. 


*** Reduced to nominal value on receipt of initial distribution of capital. 
Percentages indicate the market value as a percentage of net assets. 
NOTE — As at December 31, 1968, Mutual Income Fund held 2,801,581 Mutual Accumulating Fund shares of the 


total 9,372,827 Mutual Accumulating Fund shares then outstanding. This established a participation of 
approximately 33.46% by Mutual Income Fund in the foregoing investment portfolio. 


Mutual Accumulating Fund / Mutual Income Fund / Mutua 
PER SHARE STA 


The statements of assets and liabilities of the Funds do not include comparative figures for the year ended 
December 31, 1967, as it is management’s view that incorrect conclusions might be drawn from such 
figures due to continuous issuing of additional shares. It is management’s opinion that the per-share 
income and capital changes set out below provide a more informative measure of the Funds’ progress 
over a longer period of time. 


The tabulation below records the Funds’ annual and cumulative statistics since inception of MAF in 
January, 1950, MBF in October, 1957, and Mutual Growth Fund in November, 1966. (Adjusted for 
share splits where applicable.) 


Year-end Net Asset Value (initial $0.9215) . . $1.138 S1°527 $1.396 $1.464 $2.06 $2.46 $2.584 
Year’s Net Income Compounded ....... 4.492¢ 6.54¢ 7.192¢ 8.264¢ 9.02¢ 9.412¢ 9.964¢ 
Years Capital: Gain: (08S) soc ncn) oe ee 17.158¢ 12.36¢ (29726) (1.464¢) 50.58¢ 30.588¢ 2.436¢ 
Year’s Compound Growth (Decline) ..... 235 5 16.6% 5.2% 4.9% 40.7% 19.4% 5.0% 
Cumulative Growth to Year-End...) 3 eee 58.9% 123.5%, 167.0% 180.4% 


MUTUAL INCOME FUND 
Year-end Net Asset Value (initial §2.513) 


$3.36 $4.49 $5.11 


Years Distributions" ieon5..5 a eee eee ee 
Dists. as % of Aver. Net Asset Value . 

Year’s Growth, (Decline) Excluding Dists. 
Cumulative Growth, Including Dists. 


109.8% 143.8% 


Year-end Net Asset Value (initial $5.00) .. . — — — eos = ue pie 
Years. Netincome:Compounded =)...47 eee ~ — = = aA = fh, 


Year's GCapitali:Gain (Loss). wae ee — Ass = ot me sok aS: 
Year’s Compound Growth (Decline)) Va yaeee — — a =e ea = Psbt 
Cumulative Growth to Year-end ....... — — = oe aE — a 


MUTUAL BOND INCOME FUND 

Year-end Net Asset Value (initial §5.00) Oa — — — — — == 
Years Dist burons | -.5 ar ed eee — _ a — — — = 
Dists.-as 901 O-b.. Net Assets V alien at. eater. — -— - — — — — 
Year’s Growth (Decline) Excluding Dists. . . . cae — — == a ) ia pL. 


Cumulative Growth, Including Dists. . ... . — _— — — — aes — 


Mutual Income Fund and Mutual Bond Income Fund did not commence operating until 1952 and i 
1962 respectively. However, since MIF participates in the portfolio of MAF, and MBIF in that of MBF, 
it is possible to calculate precisely the earlier results of these distributive funds. 


These figures are shown in the shaded portions of the above tabulation. 
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Fund / Mutual Bond Income Fund / Mutual Growth Fund 
-S 1950-1968 


For the accumulating Funds (MAF, MBF and Mutual Growth Fund) the annual figures show the per 
share results attributable to capital gain and the proportion derived from reinvested income. The cu- 
mulative figures record the per share investment results since inception of the Funds. 


The figures for the distributive funds illustrate the payout policies of MIF and MBIF, and show the 
annual per-share distributions as related to average daily net asset value (MIF) and quarter-end net 
asset value (MBIF). 


$2.852 S22 $3.00 $3.744 $3.50 $4.08 $4.85 neg bed $4.97 $5.48 $6.17 
9.368¢ 9.548¢ 9.624 : 9.76¢ 10.732¢ 12.58¢ 14.86¢ 17.73¢ 16.44¢ 12.36¢ 


48.632¢ 2.452¢ (6.824¢) (34.16¢) 47.268¢ 64.42¢ 19.14¢ (39.73¢) 34.56¢ 56.64¢ 
29.5% 4.2% 0.9% 24.8% (6.5%) 16.6% 18.9% 7.0% (4.2%) 10.3% 12.6% 
209.5% 220g 225.6% 306.3% 279.8% 342.8% 426.3% 463.2% 439.3% 494.7% 569.6% 
$5.08 $5.03 $4.82 Dovio $5.09 $5.64 $6.38 $6.49 $5.90 $6.18 $6.63 
22. 13¢ 26.16¢ eye wS 25:93¢ 26.56¢ 26.41¢ 29.62¢ S219¢ 31.58¢ 30.73¢ 29.93¢ 
5% 5% 5% 5% 5% 5% 5% 5% A 5% 5% 
19.2% (1.0%) (4.2%) 18.9% G27) 10.8% 13.1% 1.7% (977%) 4.7% 7.3% 


M23, 180.7% 181.8% 228.3% 213.4% 245,83 1 287.0%) 304.2%. 293.3% 316.7% 346.5% 


$5.91 $5.69 $6.38 $6.80 $7.21 $7.69 $8.22 $8.37 $8.35 $8.15 $8.74 


27.02¢ 27.71¢ 29.76¢ 30.59¢ 29.03¢ 33.36¢ 42.50¢ 43.81¢ 46.37¢ 49.08 52.99¢ 
3.98¢ (49.71 ¢) 39.24¢ 11.41¢ 11.97¢ 14.64¢ 10.50¢ (28.81)¢ (48.374) (69.08¢)  6.01¢ 
5.5% (3.7%) 12.1% 6.6% 6.0% 6.71% 6.9% 1.8% (.2%) (2.4%) 7.2% 
18.2% 13.8% 27.6% 36.0% 44.2% 53.8% 64.4% 67.4% 67.0% 63.0% 74.8% 

eee $5.79 $5.88 $5.69 $5.39 $4.98 $5.06 


29.19¢ 27.93¢ 29.48¢ 26.95¢ 
5.00% re EI/A 5.48 % 5.48% 
(3.2%) (953075) (7.6%) 1.6% 
56.8% 56.4% 54.1% 61.1% 


DOSULe 
4.60% 
1.2% 
39:99; 


29.46¢ 29.19¢ 
5.11% 5.03% 
1.2% 1.6% 
47.2% 54.8% 


1 Net Asset Value (initial $5.00) $4.93 $6.52 $8.23 
let Income Compounded 4.45¢ 3.19¢ 
apital Gain $1.5455 $1.6781 
Oompound Growth 32.3% 26.2% 
ive Growth to year-end . 30.4% 64.6% 
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MUTUAL ACCUMULATING FUND 
ASSETS AND LIABILITIES AS AT DECEMBER 31, 1968 


ASSETS 

Investments at quoted market value (Average cost—$48,834,566) .... $57,286,997 

Cashe-nck cant tnnsac}onecedentcdcay brrncl ool tee ten tel eee eae )  nen IAL638 

Due from brokers 0). Ai ee ee. ee ee 647,607 

Income receivable...) p24. eee... ee 199,200 
58,845,442 

LIABILITIES 

Accounts ‘payable: .o... ce: 4c: ada ee. ee $ pe LO2ZTS 

Due to: brokers... A ee ee. ee 887,683 989,802 

NET ASSETS, represented by 9,372,827 shares of no par value .......... $57,855,640 


Shares are redeemable at the holder’s option at the net asset value per share at the date of redemption. 
During 1968 the fund issued 633,518 shares for $3,525,925 and redeemed 2,543,314 shares for 
$14,106,347. 


APPROVED ON BEHALF OF THE MANAGER: A. D. Johnstone, Director B. W. Wilson, Director. 


STATEMENT OF CHANGES IN NET ASSETS 
FOR THE FIVE YEARS ENDED DECEMBER 31, 1968 


1968 1967 1966 1965 1964 


NET AssETs beginning of year $61,782,874 $64,673,104 $67,916,271 $62,525,346 $51,945,202 


Add 
Proceeds on sale of shares .... 325295925 4,278,520 8,093,461 9,464,773 8,0) 15382 
Gain on sale of investments .. 5,164,761 851,836 1,943,202 2,243,369 3,107,076 
Net income from investments 1,235,306 2,058,538 DOV25 98 1,954,762 1607-158 


Unrealized appreciation (de- 
preciation) of investments .. 203-121 3,739,702 (7-261,937) 188,302 5.170507 


71,961,987 75,601,700 73,003;595° 76)376,552ee/0.Gs eee 


Deduct 
Redemption of shares .......... 14,106,347 13,818,826 8,330,491 8,460,281 8,155,974 
NET AssETs end of year ........ $57,855,640 $61,782,874 $64,673,104 $67,916,271 $62,525,346 


NET ASSET VALUE PER SHARE $6.17 $5.48 $4.97 $5.19 $4.85 


—_—_—_—_—— i “OE — 


MUTUAL ACCUMULATING FUND 


STATEMENT OF INCOME AND EXPENSE 
FOR THE FIVE YEARS ENDED DECEMBER 31, 1968 


Income From Management Other Net Net Income 
Year Investments Fee Expenses* Income Per Share 
1964 $1,829,410 $22 25257 $  — $1,607,153 12.58¢ 
1965 SOA AUN! 256,445 — 54,702 14.86 
1966 PENT Me, 338) 8) 258,741 —- 273125598 SEY: 
1967 Joh bony 256,987 a 2;058,538 16.44 
1968 1,620,000 220231 164,463 16239-3500 12.36 


The number of shares outstanding as at the day prior to the start of each quarter was used for the per 
share calculation. 


*By supplement to the trust indenture establishing the fund, effective November 30, 1967 the manager 
was authorized to make charges to fund revenue for administrative expenses previously borne by the 
manager. 


STATEMENT OF CHANGES IN INVESTMENTS 
FOR THE FIVE YEARS ENDED DECEMBER 31, 1968 


1968 19Gy 1966 1965 1964 
INVESTMENTS at average cost, 
becmnMetohyeat e274 oes. $52,292,536 ~$59,6105577 $55,671,180 $50,790,154 $45,160,733 
Add 
Cost of investments 
PULCHASCUR rus ee Etc 35,230;988 | 19,280a4 2°°37,299,396 ~~ 333585,830 43,721,706 
87,929,124  78,89e8721 92,970,576 «84,375,984 88,882,439 
Deduct 
Proceeds of investments sold 43,859,319 27,456;021 35,303,201 30,948,173 41,199,361 
Gain on sale of investments 5,164,761 851,836 1,943,202 2,243,369 3,107,076 
Cost of investments sold ...... 38,694,558 26,604,185 33,359,999 28,704,804 38,092,285 


INVESTMENTS at average cost, 
CNS OMvcanis aoe Mae Re: $48,834:566 §$52,292%536 $59,610,577 $55,671,180 ($50,790,154 


MUTUAL INCOME FUND 
ASSETS AND LIABILITIES AS AT DECEMBER 31, 1968 


ASSETS 
Investment in Mutual Accumulating Fund 

2,801,581 shares at redemption value (Average cost —498,524/356) 7.9), Sb ,285,755 
Cabo oce ce bceccd cau son tnwatan'ensiben'is smviobenn pias ice'et stty aly COIN Riee 0... Min et gree a 335,991 
Due from brokers: «0.000000. 5..e.ccdechoies osu bcp aes eek ee « - 11,924 

17,633,670 

LIABILITIES 
Due to brokers -...c.c.c5ccc) ccc Fl cndsn sek cde gccau steed een te pre) Rae ee Soe 132,025 
NET ASSETS, represented by-2,640,233 shares of no par Walué 4.02.2 $17,501,647 


Shares are redeemable at the holder’s option at the net asset value per share at the date of redemption. During 
1968 the fund issued 108,466 shares for $645,867 and redeemed 614,147 for $3,762,800. 


APPROVED ON BEHALF OF THE MANAGER: A. D. Johnstone, Director, B. W. Wilson, Director. 


STATEMENT OF CHANGES IN NET ASSETS 
FOR THE FIVE YEARS ENDED DECEMBER 31, 1968 


1968 1967 1966 1965 1964 
NeT AsSETs beginning of year ............ $19,442,733 $21,137,267 $24,449,211 $25,486,563 $22,532,386 
Add 
Proceeds on sale of shares .......... 645,867 1,036,263 375,008 2,938,163 4,214,533 
Gain on sale of investment .......... 1,860,833 1,690,616 897,580 1,180,745 1,089,171 
Unrealized appreciation 
(depreciation) of investment .... 220:910 422,453 (1,895,998) 529,804 2,984,095 
22,170,343 24,286,599 24824170" §30)135.275 30,820,185 
Deduct 
Redemption o£. snales 4221 3,762,800 3,778,035 2,5 1,091 4,402,100 4,163,185 
Distributions... ee eee 905,896 1,065,831 Lldizs 2 1,283,964 1,170,437 
4,668,696 4,843,866 3,686,903 5,686,064 5,333,622 
NET AsseTsiend ol vear.s. eee $17,501,647 $19,442,733 $21,137,267 $24,449,211 $25,486,563 
NET ASSET VALUE PER SHARE ............ $6.63 $6.18 $5.90 $6.49 $6.38 


DISTRIBUTION PER SHARE .................... 29.93¢ — 30.73¢ 3158¢ 32. 19¢ 29.62¢ 


STATEMENT OF CHANGES IN INVESTMENT 
FOR THE FIVE YEARS ENDED DECEMBER 31, 1968 


1968 1967 1966 1965 1964 
INVESTMENT at average cost, 
DOLINDINe COln Care ee $10,661,815 $12,761,809 $14,133,619 $15,686,717 $15,755,314 
Add 
Cost of investment purchased ...... — BO9 1h — 151,380 LS13.470 
10,661,815 12,801,786 14;5133,619" I osec.07 17,569,084 
Deduct 
Proceeds of investment sold ....... 3,998,292 3,830,587 2,269,390 2,885,223 2,971,538 
Gain on sale of investment .......... 1,860,833 1,690,616 897,580 1,180,745 1,089,171 
Cost of investment sold ................ Dalod 459 2,139,971 1,371,810 1,704,478 1,882,367 
INVESTMENT at average cost, 
ENG OL veal ales ye ene oe $ 8,524,356 $10,661,815 $12,761,809 $145133. 619 3 SistesGnae 


MUTUAL BOND FUND 
ASSETS AND LIABILITIES AS AT DECEMBER 31, 1968 


ASSETS 

Investments at quoted market value (Average cost $4,512,214) _. $ 4,190,611 

CRS Rh aD aa ee ne: ener ; b522308 

Py emEROUIeULOKCES ER te SNe ge eI et el, 259.056 

INeOmemccelValiCnweG owt le ee. ae 62,445 
4,659,021 

LIABILITIES 

PACCOUM SGD Ay Ulen mia the UN ae nc. MI Ake $ 4,407 

PUCHOMITONCIS etme e ets au ee eA. MR she 235,030 239,437 

NET ASSETS, represented by 505,835 units of no par value ............ | $ 4,419,584 


Units are redeemable at the holder’s option at the net asset value per unit at the date of redemption. 
During 1968 the fund issued 127,677 units for $1,073,921 and redeemed 217,715 units for $1,814,224. 


APPROVED ON BEHALF OF THE MANAGER: A. D. Johnstone, Director B. W. Wilson, Director. 


STATEMENT OF CHANGES IN NET ASSETS 
FOR THE FIVE YEARS ENDED DECEMBER 31, 1968 

1968 1967 1966 1965 1964 
WEIPASSETS becinning of year $ 4,852,257. $ 6,138,016 $' 6,437;800 . $°5,161,723'- § 3,759,718 
Add 


Proceeds on sale of units ... 1,073,921 619,928 Lo 3998h22 2,545,305 2,791,643 
Net income from investments 291,419 334,951 Stony e9i 289,613 222,479 
Gain on sale of investments .. _ — — — 36,778 21,864 
Unrealized appreciation (de- 
preciation) of investments .. 397,945 (368,036) (221065) (2229959) 46,892 
6,615,542 6,741,859 7,961,004 7,811,060 6,842,596 
Deduct 
Redemptioncol UOts ence. 1,814,224 1,807 1,647,227 Lae 200) 1,680,873 
Loss on sale of investments .. 381,734 74,495 Peres fel —— — 
2,195,958 1,889,602 1,805,988 13733260 1,680,873 
NET ASSETS.cnd\of year... 1.) $.4,419°584. $ 4,85pe257 $°6;155;016. $16,437,800 | $°5,161,723 
Net ASSET VALUE PER SHARE $8.74 $8.15 $8.35 $8.37 $8.22 


MUTUAL BOND FUND 


STATEMENT OF INCOME AND EXPENSE 


FOR THE FIVE YEARS ENDED DECEMBER 31, 19638 


Income From 


Year Investments 
1964 $238,901 
[965 312,092 
1966 390,869 
1967 358,244 
1968 3093258 


Management 
Fee 


$16,422 
22,479 
2551 22 
23,298 
17,839 


Net 
Income 


$222,479 


289,015 
365,147 
334,951 
291,419 


Net Income 
Per Unit 


42.50¢ 
43.81 
46.37 
49.07 
52.99 


The number of units outstanding as at the day prior to the start of each quarter was used for the purpose 
of the per unit calculation. 


STATEMENT OF CHANGES IN INVESTMENTS 
FOR THE FIVE YEARS ENDED DECEMBER 31, 1968 


1968 1967 1966 1965 1964 
INVESTMENTS at average cost, 
beginning Or year = esse ee $ 5,492,448 $ 6,380,612 $ 6,558,750 $ 3,033;364°9 343,67 50024 
Add 
Cost of investments 
purchased eee ee 2,349,881 798,450 5,981,380 4,765,124 3,778,168 
7,842,329 1179 G628" 12 5405130 9,798,488 7,456,992 
Deduct 
Proceeds of investments sold 2,948,381 15612 ae 6,000,757 321 OG 2,445,492 
(Gain) loss on sale of 
INVESLIMCH(S eee eee 381,734 74,495 53/61 (SOnis) (21,864) 
Cost of investments sold ...... Sele), tha 1,686,614 6, 135955.15 3,239,138 2,423,628 
INVESTMENTS at average cost, 
end sOL Veal <5 0. seen wae $ 4,512,214 $ 5,492,448 $ 6,380,612 $ 6,558,750 $ 5,033:364 


MUTUAL BOND FUND 


In which Mutual Bond Income Fund participates — Portfolio of Investments — December 31, 1968 


Quoted 
Average Market 
SECURITIES Par Value Cost Value 
GOVERNMENT OF CANADA (10.57%)  ~=—e6B# 
ove mimeo, Canada 1614 12/71/]3u......../7 100,000 $ 98,500 97,250 
Gover minentotG@anada, 07%, 1O/1/95........... 400,000 © 395,000 370,000 
PROVINCIAL AND MUNICIPAL _ 

GOVERNMENTS (7.00%) 

Province of Newfoundland, 644%, 1991 ........... $0,000 ~ 49,750 40,750 
Province of New. Brunswick, 644 %,_1991 ............ 150,000. A352) 122,250 
ProvincesOr Nova scoud..07270, 1990) a) 7... 125,000 P23 750 108,750 
TG VIN CeLOIMNOVanSCOlas 574 Jo. 1985) Aen... 30,000 | 49,208 38,000 
CORPORATIONS (77.23%) —esese 

Pcwanasmieimited. 7127, Series; A’, LO88 ........... 100,000 | 100,000 116,000 
Se cHenveGOrn) Aon lOO SO ee es... 200,000 _ 214,692 249,915 
Pe ANOvssoniumited, 442%. 1993). a es... 10,000 . W5y27 0 75,914 
British American Oil Limited, 798%, 1988 ............ 200,000 199,000 191,000 
Ganadian Utilities Limited, 556%, 1990 ............... 200,000 198,000 158,000 
Canadian Utilities Limited, 744%, 1988, cum wts. 105,000 | 103,163 107,100 
Ss GondecsG orporation.. 5 70,4993 fn. ee ees, 50,000 Dee lit 57,445 
Consolidated’ Bathurst Limited; 8%, 1993 J2.......... 100,000 99,000 103,000 
Dominion Vextile Co.Ltd, 624 7%. 1990 2..........: — 250,000. 250,000 210,000 
PO are rustebankaeo 7s Co L993) eel... 100,000 107,594 129,924 
Great Northern Gas Utilities Ltd., 6%, 1985 .......... 275,000 275,000 200,750 
Industrial Acceptance Corporation Limited, 7%, —r—“=“‘“__ 

ROSS) RON eS eae 9” Oe 100,000 100,000 107,500 
International Bank for Reconstruction _ : 

ee (DYOWe ajo SEZ ah ey eee or — 250,000 as Sv A bites) 197,500 
Major Holdings & Development, 714%, 1988 ........ — 20,000 20,000 25,000 
Northern and Central Gas Corporation Limited, 

CUO aD OS ete ete ee as 205,000 202,950 206,538 
INGUOldmnishcricsel td. 0:40 oo sl OOlu. 2 20 )........, 100,000 | 100,000 76,000 
Reederaper Group Canada Lid 16'2 7. 1985 _..... 250,000 2I03 15 215,000 
Scurry Rainbow Oils Limited, 744%, 1988 ............ 100,000 100,000 127,000 
Stemberos: Linuted =A’, 5°4:.70, 1984 conn. 250,000 249,500 200,000 
diradcrs,Groupelimited 72470, 19860) 2... 250,000 250,000 215,000 
fon aeeniLesel td s07 60 Grrl GOO hes 22 ee es... 100,000 100,000 83,000 
Warde anadar din O50, AI 62 Bpertee chai: 113,000 102,545 104,525 
Westcoast Transmission Company Limited, 

COME ISHTAR ALES Sete 1 Oy oe ae 250,000 258; 750 257,500 


$ 4,512,214 § 4190611 


*United States investments are expressed in Canadian dollars, for average cost at prevailing rate of exchange at the 
time of purchase, and for market value at the prevailing rate of exchange at December 31, 1968. 


NOTE — As at December 31, 1968, Mutual Accumulating Fund held 211,590 units and Mutual Bond Income Fund 
held 75,935 units of Mutual Bond Fund, for established participation of approximately 41.83% and 15.01% 
respectively in the foregoing portfolio. 


Percentages indicate the market value as a percentage of net assets. 


MUTUAL BOND INCOME FUND 
ASSETS AND LIABILITIES AS AT DECEMBER 31, 1968 


ASSETS 
Investment in Mutual Bond Fund 

75,935 shares at redemption value’ (Average cost — $5245372)#0y ee eee $ 663,661 
Due: from: brokers i000 Sissi ee 52.268 

715,929 

LIABILITIES 
Cash OVELdTaWwn. s.s:c-csgccsdecc ck ehaks fee... $ 19,957 
Due to’ brOK rs oho occa vos os ee 19,593 39,550 
NET ASSETS, represented by. 133,860 shares of no par Valle... ee $1 667 0.379 


Shares are redeemable at the holder’s option at the net asset value per share at the date of redemption. During 
1968 the fund issued 10,626 shares for $54,200 and redeemed 33,880 shares for $167,471. 


APPROVED ON BEHALF OF THE MANAGER: A. D. Johnstone, Director, B. W. Wilson, Director. 


STATEMENT OF CHANGES IN NET ASSETS 
FOR THE FIVE YEARS ENDED DECEMBER 31, 1968 


1968 1967 1966 1965 19.64 
Net ASSETS beginning of year ............ $ 781,825 $ 1,057,123. $ 1,105,654 "$ * S8S9°GS05. tamer 
Add 
Proceeds on sale of shares ......... 54,200 17,060 287,680 440,847 552,958 
Gain on sale of investment .......... 9,824 20,084 10,011 490 16,234 
Unrealized appreciation ‘ 
(depreciation) of investment .... 36,658 (35,403) (15,214) 16,116 42122 
882,507 1,058,864 1,388,131 1,347,133 1,327,890 
Deduct 
Redemption’ of shares .>..........5 167,471 222,669 DIAGIAS 192,116 395,543 
DISH DUNONS ht. oe ee ee 38,657 S4300 59,035 49,363 42,667 
206,128 277,039 331,008 241,479 438,210 
NED ASssemsrend. of Veate.e ee $ 676,379 $ 7815825. $ 1,057,123" $° 1,105,634 aeeeoo aoe 
NET ASSET VALUE PER SHARE .__........ $5.06 $4.98 $5.39 $5.69 $5.88 
DISTRIBUTION PER SHARE .................... 26.95¢ 29.48¢ ZIRI3E 29.19¢ 29.19¢ 


STATEMENT OF CHANGES IN INVESTMENT 
FOR THE FIVE YEARS ENDED DECEMBER 31, 1968 


1968 1967 1966 1965 1964 
INVESTMENT at average cost, 
Re OlVeat a) en eee $ 738,299 $ 974,473 $ 1,008,502 S$. “81497 aet eo. Ge 
Cost of investment purchased ... 14,427 —- 149,095 203,096 400,934 
WD2,126 974,473 PlonooF 1,014,593 1,083,498 
Deduct 
Proceeds of investment sold ........ 168,178 256,258 193/135 6,581 288,235 
Gain on sale of investment .......... 9,824 20,084 10,011 490 16,234 
Cost of investment sold .............. 158,354 236,174 183,124 6,091 272,001 
INVESTMENT at average cost, 
end Of year: ee 8) ae eee eee $ 594,372 $ 738,299 $ 974.473 $ 100850255 ees 
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MUTUAL GROWTH FUND 
ASSETS AND LIABILITIES AS AT DECEMBER 31, 1968 


ASSETS 

Investments at quoted market value (Average cost—$10,352,943) 0.00.0... ny eal oe 8 i 

COI yi an LIN go EE ICS PR ol EO... ee anc ene nme 259595025 

Py cmUL OM TOC Sam etn dtr itl AOE SMM ET Cc) ie oe 1,012,740 

LoVaere? Tel Ge RIN LS a. eee tilda OE een ese Oe... cane Re eR 24,358 
17,179,495 

LIABILITIES 

ENOBOLITIS J ERI) Ge re tae part TERM oe: Tot oe. 5 og rr ee $ 27,997, 

JTS ThE. SRBC SRS ae ot te rea A .....e e  c re rrr 659,012 687,009 

INET Assets, cepresented by 2,004,475 shares of no parivalue .....0)ce. ccd. $16,492,486 


Shares are redeemable at the holder’s option at the net asset value per share at the date of redemption. During 
1968 the fund issued 1,447,706 shares for $9,716,855 and redeemed 451,608 shares for $3,125,668. 


APPROVED ON BEHALF OF THE MANAGER: A. D. Johnstone, Director, B. W. Wilson, Director. 


STATEMENT OF CHANGES IN NET ASSETS 
FOR THE PERIOD SEPTEMBER 15, 1966 TO DECEMBER 31, 1968 
1968 1967 1966 


NE Acch@oebesinning of vean (00S ah enteeiattcc....dam $ 6,566,885 $ 826,006 $ — 
Add 
Mi CCCCOSTOI Sale Oly SNATeS: 40.52 ents pra stes se OF L6ISS5. 8,188,996 939,549 
Gai aOuEsalesOl INVESHMENIS: -..0) ee dics... aa 1,057,460 424,708 — 
Netuincome (ron investments i....cn ese tase... 28,996 21,342 — 
Unrealized appreciation (depreciation) of investments 2,247,958 595,946 (13,475) 
19,618,154 10,056,998 926,074 
Deduct 
rede iipnonzolusharesy 2 wn ete... ae 3,125,668 3,490,113 100,068 
USBMIS, EAST r Ss 118 10) e225 @ ok | $16,492,486 $ 6,566,885 $ 826,006 
INE RMAC SERV AL UEGPERa SHARE? hic aout Men conc... aie $8.23 $6.52 $4.93 


NOTE — Mutual Growth Fund was established by a trust indenture dated September 15, 1966 between Mutual Funds 
Management Corporation Limited and Canada Permanent Trust Company. For 1966 the fund, being newly established, 
had neither earnings nor gains on sale of investments. 


STATEMENT OF INCOME AND EXPENSE 
FOR THE TWO YEARS ENDED DECEMBER 31, 1968 


Income From Management Other Net Net Income 
Year Investments Fee Expenses Income Per Share 
1967 $ 53,428 $ 16,087 $ 15,999 nal ae Fd 4.45¢ 
1968 107,908 48,399 30.513 28,996 3.19 


The number of shares outstanding as at the day prior to the start of each quarter was used for the per share calculation, 


STATEMENT OF CHANGES IN INVESTMENTS 
FOR THE PERIOD SEPTEMBER 15, 1966 TO DECEMBER 31, 1968 
1968 1967 1966 


INVESTMENTS at average cost, beginning of year .............. $ 5,714,294 $ 780,192 I i sacs 
Add 
OS eOLMNVESLING IIS DUTCHASCO hu a ee... a 21,065,393 10,731,188 780,192 
26,779,687 11,511,380 780,192 
Deduct 
Procecasiot investments: sold.) 2 eal es. 17,484,204 6,221,794 — 
(Tain Ol sale Ol INVEStMENIS 6.0 ucas) ic hecicic cis ss 1,057,460 424,708 — 
COSISOISMVeStINe NLSASOIO bates cas dau heseess 2... aa 16,426,744 5,797,086 —— 
INVESEMENTS at averave cost) end, Of year ..)..)...../.......4 $10,352,943 $ 5,714,294 So 80192 
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MUTUAL GROWTH FUND PORTFOLIO OF INVESTMENTS — December 31, 1968 


Par Value Quoted 
or Number Average Market 

SECURITIES of Shares Cost Value 
CHEMICALS (3.21%) Ce 
*National Chemsearch Corp, .2nnst cent ante ee  Looo $ D2 IOe, 
*Princeton Chemical Research, 5%,  . 

Conv: Sub: Debentares, 1982" 4.) 25 ee. ae ~$ = 145,000 155,875 
Surpass Chemicals 2s ee eee ee ee _ $0,000 | 254,462 
COMPUTERS (5.24%) _ 
AG. T? DatasSystems os. se eee ta = ~=~=—4500 31,500 
*Computer Applications, 54% %, Conv. Debentures, 9/1/88 ..  $ 250,000 268,300 
*Blectronic: Memories.INC.< 2.0 ae C5000 225,556 
*Sperry Rand Corporation: =. 2c. a ee _ — 5,000 196,534 
CONSTRUCTION (7.60%) CS : 
Atco-Industries: Lids 18 x... e. see 241,771 
Bramalea Consolidated Developments Ltd., : 

12 %., Gony.. Debentures, 10/1788 hee eee _$ 100,000 100,000 
*Wallace-Mutray Corp. «eee 10,000 386,473 
DRUGS AND HEALTH (10.20%) 
“American Medicorp) 405. oe) Aen ee ee _ 12,000 551,900 
*Réeecham INGs...6-05 ee eee (ee 10,000 456,110 
*International Chemical and Nuclear Corp, 32-2... _ 5,000 108,453 
ELECTRONICS (3.95%)  - 
“A THovs: Unlimited oe nee eee eI al 10,000 460,124 
*"Conductron COE Paes .coen sh ie eee eee et . 5,000 240,652 
FINANCIAL (3.03%) . 
*Amencan General iinstitance: 1... te oe na 15,000 286,968 
ReedsShaw. Osler Btd! ee ee ee oe , 7,000 100,538 
FOOD AND MERCHANDISING (9.85%) 
SD a Vil ne:, see a ee ss rong ee ee a — 15,000 518,335 
*Rederali@ompanyilnGey ox ee ee ee. 15,000 2272240 
INDUSTRIAL MANUFACTURING (8.02%) : : 
* American Motors Corp., 6% Conv. Note/Wts., 1988 .......... $ 300,000 321,844 
Fleet) Manttiiacttrine Lidn 3 cn ee 2 35,400 83,876 
*Studebakerow orthineton7..os.402-2. se ee ee _ 5,000 291,830 
“Younsstown Sheet Co LUE 2) ee ee. ew _ 11,000 559,794 
OFFICE EQUIPMENT (1.91%) 
*Addressograph-Miultioraph >... eae eee eed 2.000 189,337 
Rapid: Data’ System. Equipment s..210 02-4 ees. 25,000. 81,788 
PETROLEUM (2.56%) 
‘Superior Oilof. Nevada) <6. eck eee oe — 2,000 430,391 
PHOTOGRAPHY (2.69%) 
PPETLCCL ELM, OC MEMICA lear ee ee er iad 6,000 AIS. 137 
SPECIALIZED SERVICES (3.61%) 
7 BrO-lart LNGUS{TICS <5 eee 3, 7,000 213,950 
1 Icket RESErValion OVstems © 1.0072 ee... 10,000 320,887 Lt 
TEXTILE AND APPAREL (5.69%) se 
‘A meTiCatn BNK Ateneo ee ee es 10,000. 466,676 99542 
*Green' Shoe, Mie, Go," (oar ee ee ee eer .. 10,000 300,787 343,300 
TRANSPORTATION (3.15%) - 
*Mclean Undusiriess 40). @ ae ee ee 10,000 363,842 
MISCELLANEOUS (9.22%) 
Security Gapital Corporation Limited ee. see eee et 50,000 250,000 
PEM Wa VS ei w erect oe ns cael eo 10,000 340,679 
*QOutboard ‘Marine: 22). 45h ee ee oe 10,000 372,460 
* The: Carter Groupe<,5.0. cose ee ee. ae 50 107,281 
Commonwealth Holiday Inn of Canada Ltd. o.oo... 2,000 23,000 
“The Marmon: Groups c oy ae ee 1,800 40,553 
New. Providence Development Go, Ltd?2) 9 eens 3,000 3,480 
*Scrence Management: pixcent a eee eke tr ee ee 8 $00 12,203 


$10,352,943 


*United States investments are expressed in Canadian dollars, for average cost at the prevailing rate of exchange at 
time of purchase. and for market value at the prevailing rate of exchange at December 31, 1968. 


Percentages indicate the market value as a percentage of net assets. 
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